
0 .  . 
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
t * * 

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT FILING OF ELAM ) CASE NO. 8929-F 
UTILITY COMPANY 1 

O R D E R  

On May 2,  1 9 8 4 ,  t h e  Commiss ion  i s s u e d  i ts  O r d e r  i n  C a s e  No. 

8929 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  r a t e s  a n d  p r o v i d i n g  u n d e r  

c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  ra tes  when 

t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or d e c r e a s e d  or a r e f u n d  is 

rece ived  . 
On F e b r u a r y  11, 1985, E l a m  U t i l i t y  Company ("Elam') 

n o t i f i e d  t h e  Commiss ion  t h a t  i t s  w h o l e s a l e  cost  of gas would be 

i n c r e a s e d  by i t s  s u p p l i e r s  a n d  s u b m i t t e d  w i t h  i ts notice c e r t a i n  

information i n  compliance with i t 5  p u r c h a s e d  gas a d j u s t m e n t  c l a u s e  

o n  f i l e  w i t h  t h i s  Commiss ion .  

A f t e r  r e v i e w i n g  the record i n  t h i s  case a n d  b e i n g  adv i sed ,  

the Cornmisston is of the o p i n i o n  and f i n d s  t h a t :  

(1) E l a m ' s  s u p p l i e r ,  Co lumbia  Gas T r a n s m i s e i o n  C o r p o r a t i o n  

( ' T r a n s m i ~ s i o n ~ l ,  h a s  filed an a p p l i c a t i o n  for r e v i s e d  ra tes  t o  

become e f f e c t i v e  March 1, 1985,  w i t h  the Federa l  E n e r g y  R e g u l a t o r y  

Commiss ion  ('FERC" 1 . 



(2) On December 17, 1984, E l a m  received n o t i f i c a t i o n  of a 

w h o l e s a l e  increase from its s u p p l i e r ,  Capi to l  Oil a n d  G a s  Company 

("Capi to l ' ) ,  e f fec t ive  D e c e m b e r  11, 1984 .  

(3) The Commiss ion  f i n d s  t h a t  E l a m ' s  contract  t o  p u r c h a s e  

gas f rom C a p i t o l  is based on  t h e  r a t e  T r a n s m i s s i o n  pays for i ts  

p u r c h a s e s  from C a p i t o l .  Transmlsslon*s c u r r e n t  r a t e ,  i n c l u d i n g  

t a x e s ,  for C a p i t o l  p u r c h a s e s  is $3.6576 per D t h  as f i l e d  i n  the 

FERC Docket No, TA 85-1-21-000. A B t u  fac tor  of 1.097 applied to  

t h i s  r a t e  equates  to  $4 .01  pe r  M c f .  The  a d d i t i o n  of a 3 0 - c e n t  per 

Mcf t r a n s m i s s i o n  c h a r g e ,  i n c l u d e d  i n  t h e  p u r c h a s e  cont rac t ,  

r e s u l t s  i n  a t o t a l  rate t h a t  E l a m  s h o u l d  pay Capitol of $ 4 . 3 1  per 

Wcf r a t h e r  than $ 4 . 4 6 5  as proposed. 

( 4 )  T h e  Commiss ion  h a s  c a l c u l a t e d  r e v i s e d  rates for E l a m  

as set  o u t  i n  the Append ix  to t h i s  O r d e r  based on  t h e  w h o l e s a l e  

costs w h i c h  it f i n d s  s h o u l d  be i n  effect  o n  March 1, 1985. 

( 5 )  E l a m ' s  notice of F e b r u a r y  11, 1985, r e q u e s t e d  an 

effective date of March 1, 1985, for its proposed rates. E l a m ' s  

n o t i c e  does n o t  provide t h e  required 20-day s t a t u t o r y  notice; 
therefore, t h e  a d j u s t e d  ra tes  should be e f f e c t i v e  o n  a n d  a f t e r  

March 3,  1985, a u h j e c t  to r e f u n d .  The  a d j u s t e d  r a t e s  s h o u l d  be 

subject to r e f u n d  becauae T r a n s m i e s i o n ' s  rates are  subjoc t  to 

r e f u n d  . 
( 6 )  Elam's a d j u s t m e n t  i n  ra tes  u n d e r  t h e  purchased gas 

a d j u s t m e n t  p r o v i s i o n s  approved by the Commiss ion  i n  i ts Order i n  

Case No. 8 9 2 9  dated May 2 ,  1 9 8 4 ,  is f a i r ,  j u s t  and reasonable and 

i n  t h e  p u b l i c  i n t e r e s t  and should be effect ive w i t h  gas s u p p l i e d  

o n  and  a f t e r  March 3 ,  1985 ,  subject to refund.  
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I T  IS THEREFORE ORDERED t h a t  t h e  ra tes  i n  t h e  Append ix  to 

t h i s  O r d e r  be and  t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas 

supplied on a n d  a f t e r  March 3, 1985, eubject t o  r e f u n d .  

I T  I S  FURTHER ORDERED t h a t  t h e  gas  p u r c h a s e  ra te  d e t e r m i n e d  

u n d e r  E l a m ' s  c o n t r a c t  w i t h  C a p i t o l  s h a l l  be $ 4 . 3 1  per Mcf. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  d a t e  o f  

t h i s  O r d e r  E l a m  s h a l l  f i l e  w i t h  t h i s  Commiss ion  i t s  r e v i s e d  

t a r i f f s  s e t t i n g  out t h e  ra tes  a u t h o r i z e d  h e r e i n .  

Done at Frankfort, Kentucky,  this 1st day March, 1985. 

P U B L I C  SERVICE COMMISSION 

. 

ATTEST: 

S e c r e t a r y  



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 8929-F DATED MARCH 1, 1985 

The following rates and c h a r g e s  are prescribed €or t h e  

customers served by Elam Utility Company. A l l  o t h e r  rates and 

charges not  specifically mentioned herein shall remain the same aa 

tho8e in effect under authority of the Commission prior to t h e  

date of this Order .  

RATES: Monthly 

RESIDENTIAL 6 COMMERCIAL 

Customer Charge 

First 11 Mcf 

Over 11 H c f  

INDUSTRIAL 

Customer Charge 

A l l  Mcf 

The base 

$ 4.00 

8.11 per M c f  

9.11 per M c f  

$ 5 . 0 0  

8 . 1 1  per H c f  

rates for the future application of the purchased 
gas adjustment clause of Elam Utility Company s h a l l  be: - 

Demand Commod i ty 

Columbia Gas Transmission Corporation - $4.4254 per D t h  
Capitol Oil and Gas - 4 . 3 1  per Mcf 


